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Will Chinese beer be made of Russian malting barley? 

 
Beer consumption is annually increasing in the world and it is quite 
favorably not only for brewers but for prime producers of barley, malt 
and hops. The largest beer producer is China with annual output 49 
billion litres (five times as much as in the Russian Federation). Besides, 
China mainly imports over 2 million tons of malting barley per annum 
from Canada, Australia and European Union. Why is Russia absent in 
the supplier list? There are all necessary conditions for barley 
cultivation in Russia. Having asked this question Barley, Malt & Beer 
Union together with Chinese colleagues and with the support of 
interested public authorities created a program “Organization of 
scientific tests of malting barley varieties”, better known as “Beijing 
Program 2012-2015”. What will Russian agricultural producers, 
brewers and plant breeders obtain after implementation of this 
program?  Will Chinese beer be made of Russian malting barley?  
  

- I turned attention to People's Republic of China in 2008 when we produced 
maximum quantity of malting barley – 2,5 million tons – the President of Barley, 
Malt & Beer Union Alexander Mordovin told the background of the issue. It was 
necessary to sell this amount but the price fell that year. And sometimes we had to 
undercut feed barley prices.   

The result of my trip was a great scientific research paper “Vertical synergy 
of the agricultural business – an analysis of the production chain and processing of 
malting barley in PRC” that became the basis of the Beijing Program.  As is well-
known, the largest beer producers are transnational companies. And nowadays 
Chinese companies are coming closer to the leaders. We hope that Chinese beer 
will be brewed of Russian barley soon. In the meantime barley is supplied by all 
countries except Russia. And we trust that the Union of Corn Growers, the 
Ministry of Agriculture of the RF and Rosselkhoznadzor will fill the vacuum (it’s 
necessary to settle a question of sanitary regulation of the barley supply).  

Australia, Canada, EU are key producers and exporters of malting barley in 
the world. Until recently Argentine wasn’t among the exporters of malting barley 
but now this country supplies 1,5 - 2 million tons per year to the world market. 
Russia can follow suit.  Besides there is a market outlet in Russia: the current year 
there is a crop failure of barley in China – only 900 thousand tons. So next year 
PRC will purchase over 3 million tons of malting barley. Chinese brewers are not 
interested in domestic raw materials because manufacturing companies are small 
and can’t provide brewing companies with homogeneous barley lots. Moreover 
malting barley is only one cereal crop in PRC not subsidized by the State. That’s 



why China takes an interest in Russia. And Beijing Program is directed to the 
development of mutually beneficial relationships.  

At the present time research tests of malting barley varieties from different 
selection companies were organized in four agro-climatic areas of Russia: Central 
and Central Black Earth Region, Siberia and the Far East. As a result of this test 
the most in-demand barley variety for Chinese brewers will be defined. Also in the 
course of implementation of Beijing Program optimal agricultural technologies 
will be developed and different variants of barley supplies to PRC will be 
explored. Totally the program will give an option to create research and practice 
platform for the development of malting barley export to Shanghai countries and 
EU. Approximate export potential is 5 million tons per year.  

According to the statement of Deputy Minister of Agriculture of the RF 
Alexander Petrikov, at the present moment, Russian barley isn’t supplied to Europe 
but the road must be two-way. Even more Russia acceded to WTO.  

In every country approximately 90% is feed barley producers and 10% - 
malting barley producers. That’s why representatives of Barley, Malt & Beer 
Union advice agrarians take into consideration both feed and malting barley.   

- Now we’ve got barley varieties with both malting and feed barley 
parameters. If you carefully follow agro technologies – you’ll get malting barley. 
In other circumstances – high yielding feed barley as explained the President of the 
Union. 

But it should be noted that not all agrarians agree with this statement. In 
order for brewing companies to buy barley it must have protein index 12%. And if 
the cattle feed barley with protein not less than 15% they’ll get maximal use. So 
there is a situation wherein barley is not useful both for brewers and stock 
breeders. In the meantime the way out lies in the fact that forage base in the 
country is so imperfect that everything is fitted for the feed purposes in our 
agricultural business. 

Another aspect of no little significance is in-demand barley varieties. It is 
expected that Beijing Program will stimulate the development of breeding and seed 
farming. For example in the Omsk Region the scientists of the Agricultural 
Research Institute offer the agricultural producers high-quality barley varieties of 
the local selection including malting barley but in this matter a consumer i.e. a 
brewer runs the show. So the leading malting barley producer – a peasant farm 
enterprise “Luft” supplies barley to Omsk branch of OJSC “Sun InBev” (Russian 
division of the largest brewing corporation “Anheuser-Busch InBev”). As 
explained by the Head of the peasant farm enterprise Yury Luft, the barley variety 
Beatris of Australian selection is cultivated in the fields of the farm. This choice is 
dictated by the requirements of the company “Sun InBev”.  

So it won’t be easy for Russian breeders to drive out foreign malting barley 
varieties. 

Despite the problems in the industry the positive changes have taken place in 
the Russian malt production. 

- An important sector of the malting industry was created in recent years. It 
was made also through strenuous work of our Union. Russia has got a high 



position in the world market with share of 6% in total malt output, - as noted 
Alexander Mordovin. China is also a leader in this sector. According to world 
statistics a combined malt production share in China is 13% but the share in barley 
production is 1%. At the same time Russia is a leader in barley production with 
share of 13%. This points to Russia barley supply capability to PRC against the 
growth of malting barley demand. 
  
Taking account of Beijing Program implementation and summarizing the results of 
the summit on October 18, 2013 a Sub-Committee for agricultural cooperation of 
Russian-Chinese Commission for preparing regular summit conferences has been 
established. Barley, Malt & Beer Union took the lead in creating this Sub-
Committee. It will certainly strengthen positions and chances for successful selling 
of malting barley and all production of the Russian agriculture in PRC market. 
Nowadays only aquaculture with a share of 97% is in the lead among total supply 
of agricultural products. 

Aggregate malting capacities are 26 million metric tons or 32 million tons of 
malting barley throughout the world. And these serious figures give reasons to 
ponder a question – Why should not Russia become one of the players in malting 
barley market? In the meantime our country imports a portion of malt but it’s much 
less than in 2004-2006. But unfortunately Europe needs neither Russian malt nor 
barley.  

That’s why special focus shall be paid on delivery scheme to SCO countries. 
The activity of our Union is oriented to the effective operation of every sector of 
the production process from variety growing to the end product: a breeder – seed 
producer – manufacturer – brewer.  

Innovations in the native legislation promoted the development of malting 
industry (also with participation of Barley Producers Union). As soon as beer 
contained 80% of malt, production of malt increased on 26% in Russia. A malt 
figure 26% fits with a malting barley value 35% (additionally 630 tons). In other 
words beer is made of malt – if it is in demand malting barley will also be in favor. 

Still a sore point for brewers is hops deficit. In USSR hops was enough but 
at present a number of hops producers is coming down with a run. In the last 15 
years Russia has lost the greatest industry sector as hops production. Now we don’t 
import hops but only hop products from the other countries to the value of 250 
million dollars that may be useful for agriculture. This crop is popular today, more 
than ever. And the President of Barley, Malt & Beer Union asks the agrarians to 
pay attention to it.  

It seems that two crops – barley and hops can provide business with 
profitability and with sales area. Meanwhile agricultural producers stick at sowing 
wheat, at times of low quality that can’t be sold at best. Will they answer the call of 
the representatives of malting and brewing business? Will they make efforts to 
barley growing? This question is still on the agenda.    


